***

: ‘«%‘FIA

ERICAN FEED INDUSTRY ASSOCIATION

Qur Industry. Our Passion. Our Voice.

Update on AFIA Activity 2023

Louise Calderwood, Director of Regulatory Affairs
Icalderwood@afia.org

Wr 1 N

—= VOICE — — REPRESENTATION — —=EXPERTISE— —=ENGAGEMENT —




AFIA’s 4 Promises of Membership

* We are one powerful, unified voice that serves
every segment of the animal food industry

® We listen to all of our members - large and small -
and are determined to have their interests heard on
Capitol Hill and around the globe

* We execute communication strategies that convey
consistent, positive messages whether in times of
prosperity or crisis
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We extend confidential, individualized technical
support services to help our members comply with
industry regulations, interpret new legislation and stay
current on import and export policies

We refer members to our network of expert technical
and legal services when needed

We offer feed and pet food-specific certification
programs that exceed federal regulatory standards
for animal food safety
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* We support our members and drive their positions
on critical legislative and regulatory developments
that affect their businesses

* We offer access to our experienced staff who will
support an issue on our members’ behalf

* We give members the opportunity to participate on
committees, task forces and member interest groups
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* We lead training and education seminars and
conferences to keep members informed on the latest
industry developments

* We facilitate industry networking programs for
members to share ideas and build relationships




2022-23 Policy Priorities
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Biden Administration Priorities

* Preserving legislative gains
 Sustaining support for Ukraine
 Climate Change

* Anti-Trust Enforcement

* “Kitchen table” issues

Biden has said the election has not changed his agenda
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Climate

« COP 27
oConference of the Parties on Climate
oPositioning on ag issues in preparation for COP 28

oAFIA has requested “Observer” status: provide a voice for the
feed Industry

* AIM for Climate
» Sustainable Productivity Growth Coalition
 Partnership for Climate Smart Commodities
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FDA Activities

* “Food” leadership and response
« CVM Director

 Anticipated rulemakings:
o Revise FDA definition of “farm”

o Remove certain customer
written assurance provisions in
FSMA requirements

o Ease electronic recordkeeping
requirements for medicated
feed and VFDs (Part 11)

-

Qur Industry. Qur Passion. Qur Voice.

? FIA



Label Claims

* AFIA’'s ask to CVM in Sept. 2020
o Modification of the CVM Guide 1240.3605

o Establishment of a policy for products that act in the digestive tract to
be regulated as food

o Alignment with the regulation of structure/function and health claims in
developed countries

{ Animal production } L Human food safety}

Animal well-being

(FDA:microbiome) {Envwonmental |mpact}
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Activities in 118" Legislative Session

 Debt Celling
 Farm Bill

* Animal Drug User Fee Act
(ADUFA)

* Appropriations
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State Affairs







Trade Leaders

« USTR Trade Ambassador — Katherine Tal
« USTR Ag Trade Ambassador Nominee — Doug McKalip
« USDA Under Secretary for Trade — Alexis Taylor

Alexa Taylo

Doug McKalip

Katherine Tai
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Looking Back

» 2022- First sign of a trade "agenda” from administration

oLaunched economic initiative in the Indo-Pacific
oTightened export controls on Chinese entities

oEmbraced industrial subsidies that angered key trade
partners

oFInally confirmed Under Secretary of Agriculture for Trade
and Foreign Agricultural Affairs and USTR Chief Agricultural
Negotiator
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Mexico GMO Corn Ban

* MX proposed 2024 (2025) ban on
GMO corn imports

* Not be able to fully ban GM yellow
corn imports from the U.S.

e GMO corn for livestock feed?
» Challenging USMCA
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2023 Possible Trade Developments

Trade challenge from Congress?
Growing Trade Tensions with China?
Trade Tensions with EU- b/c IRA

Push for More Market Access, Congressional Authority Over
Tariffs, WTO Reform?
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IFEEDER: Advancing understanding and trust
In a sustainable feed and pet food supply chain
through timely research and education.

RESEARCH
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Importance of Sustainability to AFIA Members

Mean % 7-10
Survey Participants Ratings  Ratings NET

Total Respondents (n=276) 49% 34% 10% |7% 8.1 84%

Commercial Feed Manufacturer (n=81) 42% 40% 10% | 9% 7.9 81%

Equipment Manufacturer (n=19) 32% 58% 5%|5% 8.0 89%
Ingredient Supplier-Ingredient | ' : '

Manufacturer (n=119) EIII.BE : 30% : 11% | 8% 8.1 82%

Integrated Feed Manufacturer (n=12) 58% 33% 8% 8.7 92%

Pet Food Manufacturer (n=13) 77% 8% | 15% 9.1 85%

Support Products & Services (n=22) 59% 32% 59¢ 8.3 91%

Industry-Related Association (n=10) 50% 40% 10% 8.5 90%

0% 25% 50% 75% 100%

O 9-10Ratings [O7-8 Ratings O 5-6@ings @ 1-4 Ratings

‘IQJ IFEEDER® Please rate how important Sustainability is to your company.

Institute for Feed Education & Research




Why Focus on Feed?
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Zeroing in on GHG Emissions

» Scope 3 emissions can account for

Scope 1: direct emissions from

90-95% of a food manufacturer’s owned or controlled sources.
emissions Scope 2: indirect emissions from
_ the generation of the electricity,
* To assess and iImpact Scope 3, steam, heating and cooling bought

a food manufacturer must turn to its  [EUEKCUEINEERS RN LI
suppliers and work with the numerous [Beiskiase

) ] i . ) ) Scope 3: all other indirect
Ingredients, packaging, & distribution |G

businesses In their value chains. company’s value chain.

:J
, Institute for Feed Education & Research




Feed Relative to the Food Supply Chain

Total greenhouse gas-emissions related to
meat production
In million tonnes CO,-equivalents

« Consumer demand for more
63% from feed sustainable products & focus
T8 42% from feed on Scope 3 emissions

Pigs

Cattle

_ P reporting means sustainability
! IS becoming an operational
o Al fesl prodiscion Issue for all parts of the feed
TR sector.

m Energy use and post-farm emissions

Source: FAO, European Commission
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How does the U.S. feed industry define sustainability?

Sustainability in the U.S. feed industry is defined and managed by each
individual organization to deliver measurable, continuous improvements on
the impacts related to people, planet and governance that are most important
to them and their stakeholders.




Advancing Sustainability Throughout the US Feed Industry
WE ARE ALL IN THIS TOGETHER
Key: ‘ Suppliers ‘ Feed industry ‘ Downstream customers

| go”ém‘)d'ty Feed Grain = Feed Milling & | Live Animal  Food Animal Further Retail, Food
roduction |and Oilseed  Manufacturing — Processin Processin Service & Consumer
(e.g., grain, Processing Production g J Distribution

oilseed, forage)

QGO m l ——————
0""" @ ‘ ﬂ M | Strategic focus | I_Influencmg the strategy I

Crop Inputs

Geneti Feed Ingredient Feed " Rendering,
B(' e/z(r;(; IC, (Nutrition, Health Manufacturing Pet Food Co-Products & Additional stakeholders: Associations & Roundtables /
lo/.-hem, & Performance) Equipment Manufacturing * NGOs / Feed Footprint Platforms / Government-Regulators
j_ _ _Nutrients) By-Products
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ROAD MAP PROJECT

Animal Food Industry Toolkit
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Sustainability Toolkit for the Animal Food Industry [
ROAD MAP PROJECT

— CRAWL - GETTING STARTED

Buy-in from RO justification Adapt
leadership - Time — defining what sustainability
and resource “success” looks framework to
commitments like your organization
(internal)

Identify Develop project
customer’s Engage cross- plans (e.g.,
needs and functional objectives, budgets,

expectations and teams accountability,

your current state timelines, etc.)

RUN - REPORTING PROGRESS. SETTING TARGETS & GOALS.

Tracking and
measuring Engage
performance suppliers to
(goals, targets & collaborate and
reporting) across share progress
the organization

Communicate
progress with
employees
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Avalilable to
AFIA Members

as a Member
Benefit!

https://ifeeder.org/sustainability-road-map/
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THANK YOU

AFIA’S

4 PROMISES
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